
Portfolio manager since 18/07/2014
Fund domicile Luxembourg
Fund currency USD
Close of financial year 31. Dec
Total net assets (in millions) 23.38
Inception date 22/07/2014
Price at Inception 100.00
Management fee in % p.a. 2.00
Benchmark (BM)

S&P Pan Arab Composite Shariah (TR)

Unit Class Category I
(capital growth)

ISIN number LU1052683437

Valor no. 24074898

Purification per unit (Fiscal Year 2015) $0.00989
Min. Investment Amount 200,000
Redemptions Weekly

December 30, 2016
Luxembourg

SC GCC Equities Fund
Class I

Net performance in USD (rebased to 100) and yearly performance 1)
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Net Performance in USD in % 1)

1 month 3 months YTD 1 year 3 years 2 years
% p.a.

3 years
% p.a.

5 years
% p.a.

ITD 2)

Fund 2.45 13.12 -6.06 -6.06 - - - - -37.83
Benchmark 3.41 18.64 10.68 10.68 - - - - -28.62
Difference -0.96 -5.52 -16.74 -16.74 - - - - -9.21
2) Inception date 22 July 2014. However, performance start date is 1 September 2014 when markets were
investable.

Sectors in %

Consumer Staples 20.89
Financials 17.47
Materials 13.00
Industrials 11.21
Telecommunication
Services 10.69
Consumer
Discretionary 5.63
Real Estate 3.46
Health Care 2.32
Energy 1.70
Cash/Cash
Equivalents 13.63

Countries in %

Saudi Arabia 56.77
UAE 10.88
Qatar 8.15
Kuwait 6.81
Oman 2.34
Egypt 1.39
Bahrain 0.04
Cash/Cash
Equivalents 13.62

SC GCC Fund Top Holdings
Company Country Sector
Al Rajhi Saudi Arabia Financial Services
SABIC Saudi Arabia Materials
STC Saudi Arabia Telecommunication Services
Abdullah AlOthaim Saudi Arabia Consumer Staples
Mezzan Holding Kuwait Consumer Staples

Investment policy
The investment objective of the Fund is to create
long term appreciation of capital by
outperforming the S&P Pan Arab Composite
Shariah Total Return Index (Bloomberg ticker
code: SPSHPAT) (the "Benchmark").

Fund facts

Unit class currency USD

Bloomberg ticker SGCCEQI LX

Net Asset Value 62.08

Market Review
Market Bloomberg Ticker Monthly

Perf (%)
Bahrain SPSHDBDT index 11.82
Brent CO1 Comdty 11.39
Morocco SPSHMAUT index 9.94
WTI USCRWTIC Index 9.34
Qatar SPSHDQDT index 7.70
Kuwait SPSHDKDT index 4.78
Pan Arab SPSHPAT index 3.41
Oman SPSHDODT index 3.12
Saudi SPSHDSDT index 2.84
Share Class A SGCCEQA LX Equity 2.51
Share Class B SGCCEQB LX Equity 2.49
Share Class D SGCCEQD LX Equity 2.49
Share Class I SGCCEQI LX Equity 2.45
Jordan SPSHJOUT index 1.20
UAE SPSHDADT index 1.12
Tunisia SPSHTUUT index 0.90
Egypt SPSHEGUT index -0.64
Gold XAU curncy -2.69

Fund Statistics
Since Inception

Annualized volatility in % 23.24
Information ratio -0.97
Tracking Error (Ex post) 9.00
Beta 1.06

Liquidity Analysis
Market %
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5% 10% 15% 20% 25% 30%
25% 0.10 0.05 0.03 0.02 0.02 0.02
50% 0.64 0.32 0.21 0.16 0.13 0.11
80% 1.97 0.99 0.66 0.49 0.39 0.33
90% 6.98 3.49 2.33 1.74 1.40 1.16
95% 10.62 5.31 3.54 2.65 2.12 1.77
100% 29.65 14.83 9.88 7.41 5.93 4.94

Source: Lipper, a Thomson Reuters company

Contact

SEDCO Capital Luxembourg SA
5, rue Jean Monnet
L-2013 Luxembourg
info@scgflux.net

1) Historical performance indications and financial market scenarios are not a guarantee for current or future performance. Performance indications do not consider commissions levied at subscription and/or
redemption.
The disclaimer mentioned at the end of this document also applies to this page.
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Main Points
- The fund returned 2.45% in December compared to the benchmark returns of 3.41%, resulting in a negative alpha of 0.96% for the month.

SC GCC Fund: Reducing Saudi Exposure as market overshoots
An unforgettable year has ended!
Not mentioning Brexit or Trump’s victory, but being more MENA specific. Oil hit $27 at year beginning and closes the year at $57. Saudi Arabia launches
a 2030 vision and a 2020 National Transformation Program and goes into relative austerity measures. Kuwaiti government resigns and the Emir dissolves
the parliament. The Yemen war continues and puts a financial drag on the GCC countries. Egypt forms tight relationships with the GCC and tends to break
them towards year end while it free-floats its currency in an aspiration to attract FDIs and touristic spending while money repatriation and security remain
significant hurdles to both objectives.
A gloomy year by many measures. Markets disagree!

As markets look into 2017 and beyond and see a more efficient Saudi economy that is less dependent on oil driven by a young reform team, a non-deadlock
Kuwaiti parliament, some kind of resolution of the Yemini war on the horizon and a more stable oil environment with an agreement between producers on
cutting production (albeit short term). The markets closed the year in positive territory driven by a Saudi market rally in the last quarter based on a milestone
bond issuance and government settlement of many dues to the private sector.

In this highly volatile environment, your fund closed the year down by 4.45% underperforming its benchmark. The main reason for the underperformance
for the year was the shift in value realization in the market. While we wanted to keep the portfolio in a defensive stance at the end of 2015, we reduced our
Saudi petrochemical exposure driven by a falling oil price and increased our exposure to the Saudi consumer stocks. The “new norm” has put the consumer
at a significant disadvantage even to the commodity producer! Hence the more than 50% of our underperformance for the year happened in January 2016.

While we lived markets extreme pessimism at the end of Q3, the market closed the year with an overconfident sentiment. We are firm believers that the
medium term market and economic catalysts are going to provide positive macro shifts. Going into 2017, and as we analyzed the Saudi budget for the year,
we are underweighting the Saudi market driven by our conviction that the fourth quarter results of 2016 will not sustain the market rally and would call for
a short term correction before the market steadily builds its base for an interesting 2017 that should be full of catalysts of a Saudi MSCI emerging markets
inclusion from one angle and uncertainties mainly coming from the new US president and his policy.
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SEDCO Capital Luxembourg SA
SEDCO Capital Luxembourg SA is a fully owned subsidiary of SEDCO Capital, a wealth management company headquartered in Jeddah, Saudi Arabia, that offers Asset
Management and other financial services to high net worth individuals, family offices and institutions, under license from the Saudi Arabian Capital Markets Authority. SEDCO
Capital is a member of the SEDCO Holding (Saudi Economic and Development Holding Company) group of companies which was founded in 1976 and is owned by one of Saudi
Arabia’s most prominent families.

Shariah Advisors
The Fund’s Shariah Advisors are:
Dr. Mohamed Ali Elgari
Dr. Mohamed Daud Bakar
Dr. Abdul Aziz Khalifa Al-Qassar

Disclaimer
This document was produced by Credit Suisse or one of its affiliates on behalf and by order of SEDCO Capital, the trading name of Saudi Economic and Development Securities Company (hereafter called "the
parties") with the greatest of care and to the best of its knowledge and belief. However, the parties provide no guarantee with regard to its content and completeness and does not accept any liability for losses
which might arise from making use of this information. The opinions expressed in this document are those of the parties at the time of writing and are subject to change at any time without notice. If nothing is
indicated to the contrary, all figures are unaudited. This document is provided for information purposes only and is for the exclusive use of the recipient. It does not constitute an offer or a recommendation to buy or
sell financial instruments or banking services and does not release the recipient from exercising his/her own judgment. The recipient is in particular recommended to check that the information provided is in line with
his/her own circumstances with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional advisor. This document may not be reproduced either in part or in full without
the written permission of the parties. It is expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such information under local law. Neither this document
nor any copy thereof may be sent, taken into or distributed in the United States or to any U. S. person (within the meaning of Regulation S of the US Securities Act 1933 in its applicable form). Every investment
involves risk, especially with regard to fluctuations in value and return. Investments in foreign currencies involve the additional risk that the foreign currency might lose value against the investor's reference currency.
Historical performance indications and financial market scenarios are no guarantee for current or future performance. Performance indications do not consider commissions levied at subscription and/or redemption.
Furthermore, no guarantee can be given that the performance of the benchmark will be reached or outperformed. In connection with this investment product, the parties may pay to third parties, or receive from
third parties as part of their compensation or otherwise, one-time or recurring remunerations (e.g. placement or holding fees). You may request further information from your bank/relationship manager. Potential
conflicts of interest can not be excluded. This document qualifies as marketing material that has been published for advertising purposes. It must not be read as independent research. The Fund is a subfund of
SEDCO Capital Global Funds, a company organised under the form of a société anonyme and qualifying as a société d'investissement à capital variable – fonds d'investissement spécialisé with multiple sub-funds
subject to, and authorised under, the Luxembourg law dated 13 February 2007 relating to specialised investment funds, as amended. Subscriptions are only valid on the basis of the current sales prospectus and the
most recent annual report. These and the articles of incorporation may be obtained free of charge from Credit Suisse Fund Services (Luxembourg) S.A., P.O. Box 369, L-2013 Luxembourg. This material is not for
distribution to the general public. It is intended for the recipient personally, and it may be used solely by the person to whom it was presented. It does not constitute and may not be used for or in connection with a
public offer in Luxembourg of the products referred to herein. SEDCO Capital Global Funds, including all of its sub-funds, is compliant with Swiss law for distribution to qualified investors in or from Switzerland. The
Swiss representative is Carnegie Fund Services S.A., 11, rue du Général-Dufour, 1204 Geneva. The Swiss paying agent is Credit Suisse AG, Paradeplatz 8, 8001 Zurich. Investors in Switzerland can obtain the
documents of SEDCO Capital Global Funds, such as the prospectus, the articles of incorporation and the latest financial report free of charge from the Swiss representative.
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